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SUBJECT: MEMCON: CONVERSATION BETWEEN IVORY COAST 
AMBASSADOR AHOUA AND ASSISTANT SECRETARY KATZ 

DATE/PLACE: DECEMBER 30, MR. KATZ'S OFFICE. 

SUMMARY: AMBASSADOR AHOUA CALLED ON MR. KATZ AT THE 
REQUEST OF IVORY COAST PRESIDENT HOUPHOUET-BOIGNY, TO 
EXPRESS CONCERN OVER THE PUBLIC OUTCRY IN THE U.S. OVER 
HIGH COFFEE PRICES AND POSSIBLE BOYCOTT ACTIONS BY SOME 
CONSUMER GROUPS. HE EXPLAINED GOIC CONCERN IN THE CONTEXT 
OF COFFEE AS A FOREIGN EXCHANGE SOURCE WHICH IS ALL THE 
MORE CRITICAL IN VIEW OF PETROLEUM INDUCED FOREIGN EXCHANGE 
REQUIREMENTS ON THE IVORY COAST. MR. KATZ OUTLINED THE 
DEPARTMENT S CONCERN OVER THE RAPID PRICE INCREASE, ITS 
EFFECT ON LONG RUN CONSUMPTION AND THE NEED TO AVOID 
EMOTIONAL RESPONSES TO THE SITUATION. HE ALSO REQUESTED 
ANY IDEAS THE IVORY COAST OR OTHER PRODUCERS MIGHT HAVE TO 
AMELIORATE THE SITUATION. END SUMMARY 

1 . AMBASSADOR AHOUA STATED PRESIDENT HOUPHOUET-BOIGNY 
REQUESTED THAT HE MAKE KNOWN GOIC CONCERN OVER CONSUMER 
BOYCOTT THREATS OVER HIGH CURRENT COFFEE PRICES. HE 
OUTLINED THE IMPORTANCE COFFEE PLAYS IN THE IVORY COAST 
ECONOMY, ESPECIALLY IN VIEW OF THE IMPACT HIGHER PETROLEUM 
PRICES AND IMPORTED INFLATION ARE HAVING. HE DESCRIBED 

THE GOIC DESIRE FOR A REMUNERATIVE PRICE BUT TERMED 
CURRENT CONSUMER CONCERNS AS EXAGGERATED AND AN "INJUS- 
TICE." HE SAID THE PUBLIC SHOULD UNDERSTAND THE CURRENT 
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PRICE IS NOT EXCESSIVA. AMBASSADOR AHOUA STRESSED THE 
NEED TO AVOID A BREAKDOWN IN COMMUNICATION BETWEEN CON- 
SUMERS AND PRODUCERS. 

2. KATZ EMPHASIZED THAT PRESENT PRICE LEVELS WERE 
UNJUSTIFIED. HE NOTED THAT GROWERS RECEIVING ONLY SMALL 
PROPORTION OF CURRENT PRICE WITH BALANCE TAXED BY GOV- 
ERNMENTS BECAUSE OF INFLATIONARY EFFECT OF RISING PRICES 
ON ECONOMIES OF COFFEE PRODUCING NATIONS. HE SAID THAT 

ALL KNOWLEDGEABLE OBSERVERS RECOGNIZED THAT CURRENT PRICES 
COULD NOT BE SUSTAINED IN THE LONG RUN. EXPORTERS MUST BE 
AWARE OF LIKELY EFFECTS ON CONSUMPTION OF THE RAPID .RICE 
RISE AND FACT THAT CURRENT IMPORTED GREEN BEAN PRICES HAVE 
STILL TO BE FELT AT RETAIL LEVEL. CONSUMERS WILL REACT TO 
THE PRICES. APART FROM ANY ORGANIZED BOYCOTT. ROASTERS WHO 
ARE SQUEEZED BETWEEN HIGH PRICES AND CONSUMER RESISTANCE 
ARE LIKELY TO INCREASE EXTRACTION RATES AND USE EXTENDERS 
SUCH AS CHICORY. THESE MEASURES, WHICH WILL LOWER USAGE 
AS WELL AS QUALITY, WILL COMBINE WITH HIGHER PRICES TO 
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DRIVE CONSUMERS AWAY FROM COFFEE IN THE LONG RUN, AS 
HAPPENED DURING A SIMILAR PRICE RISE OF 1953/54. 

3. KATZ NOTED COFFEE IS NOT AN ESSENTIAL COMMODITY, LIKE 
PETROLEUM, BUT THE ISSUE LENDS ITSELF TO DEMAGOGUERY AND 
EMOTIONALISM AND CALLS FOR BOYCOTTS, CONGRESSIONAL INVES- 
TIGATION, ETC., ARE INEVITABLE. KATZ SAID HE COULD NOT 
SUGGEST REMEDIAL MEASURES, BUT WELCOMED PRODUCER IDEAS. 

4. KATZ RESPONDED TO A SUGGESTION THAT HIGH LEVEL CONSUL- 
TATIONS BE HELD BY NOTING THE RISK THAT THE HOLDING OF A 
MEETING WITHOUT EXPECTATION OF RESULTS RUNS RISK OF FUR- 
THER EXACERBATING SITUATION. HE SUGGESTED THAT PRIOR 
EXCHANGE OF VIEWS BILATERALLY WOULD BE DESIRABLE IN 
ADVANCE OF ANY LARGER MEETING. 

5. SUBSEQUENT MEETING WITH ASSISTANT SECRETARY SCHAUFELE 
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